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Privatisation, Globalisation and WTO

Protesting WTO:
The challenges in the
changing scenario

he role of World Trade Organisation

(WTO) in the process of Globalisation has

gripped the world economy by means of
capital investment. This at the same time has
been mounting pressure on the governments to
privatise the public sectors. Privatisation today
may have made the corporations more efficient
but to the common people’s it is emerging as a
direct threat to their lively hood. Be it in the
field of agriculture and the farmers, the
inaustries and the labourers, employees in the
public sectors or the indigenous and small-scale
industries itself; this threat to all has a multi
fold impact. In the eve of next ministerial
meeting of WTO at Doha (Qatar) scheduled on
9th to 13th November 200! the Peogple’s
Campalgn against Globalisation has announced
a protest rally in Delhi on the 6th November. It
s the first time that in this rally the peoples
organisations and political parties have joind
hands to oppose the World Trade Organistion.
Shri. Surender Mohan gives a brief account of
the developments of the action against the
WwTo.
Before the Commerce Minister Shri. Murasoli
Maran left New Delhi along with his team of
officers to participate the World Trade
Organisation (WTO) meeting at Doha in
Qatar starting from 9th November, the Prime
Minister Shri. A.B. Vajpayee invited leaders
of the Indian People’s anti- WTO

(Continued on page 4.)

The cost of power:
Demolition of Tehri town

The Tehri dam, planned since last 30 — 31 years
now will be complete soon. The work is in it is
now in its full swing after the visit of the German
Chancellor Mr. Gerhard Schroeder on the 29"
October. (The feature article in this Update
Collective ‘... Why the German Chancellor and
Indian Power Minister all smile? gives more
detail).

This Project is going to displace 10,303 families
and partly affect 4,278 families. Out of the
families who are fully, being displaced (the 10,303
families) 5291 families are from Tehri town.
According to the first had information on
Uttarakhand Govt. has dismantled the Old Tehri
town main market. Shopkeepers were compelled
to take cash compensation and surrendered their
shops. Even the medical and ration shops have
also been sealed off. There are still thousands of
people are in Old Tehri Town who's rehabilitation
cases are still pending with rehabilitation
Department. Many families do not have any other
alternative but to surrender all.

Only eight days notice was served by the
administration to the people. The authorities have
asked the banks, schools and other institutions to
evacuate the town before 10th of November
2001. Soon the only bridge will be dismantled
which is the only link to the Tehri town through
Bhilangna and Bhagirathi valley.

Privatisation and Globalisation of Water
Sector Some Myths and realities

World Over, World Trade Organisation
(WTO) and the World Bank have been
pushing for privatization of water, as other
sectors. In India too, there is a strong push in
that direction. For example, in states like
Utter Pradesh, Karnataka, Maharashtra and
Rajasthan, various World Bank projects are
pushing in this direction. In states like
Gujarat and Madhya Pradesh, and now
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possibly Chhatisgarh, Asian Development
Bank is pushing in this direction. Many
myths are used to justify the privatisation and
linked globalisation agenda. But they are just
that, myths. Following text tries to give
examples to show the reality as against the
myths propagated in support of water sector
WTO and MDB agenda. There can be more
such instances, of course.

Myth: New Policies would increase
investments in Water Sector

Reality: The Portuguese government financed
the building of a new water treatment plant
in Matsulu, Nelspruit. The South African
government constructed it, and will operate it
for one year. After this it will be given as a
gift to the multinational Biwater, which is
currently increasing prices in Nelspruit, even
though this company contributed nothing to
the project.

Myth: New Policy would lead to more
efficient Water Sector

Reality: 1. The people of Nairobi, Kenya, for
example, were forced to fork out over Rands
160 million when Nairobi's water was
privatised to French multinational Generales
Des Eaux. Soon after the company privatised,
they decided to install a new, and not
budgeted for, Rands 1.5 billion billing and
revenue collection service.

Although the Mayor complained, the
company proceeded and put water prices up
by 40% in order to pay for the new system.
During this time, 3 500 municipal workers
were replaced by 45 foreign staff who earned
massive salaries from a total Rands 13.6
million in the second year of the contract,
rising to Rands 31.2 million per year by the
end of the contract.

2. Privatisation of water was also bad for the
poor of Guinea. Before privatisation in 1989,
fewer than 40 percent of the urban
population had access to piped water. The

government was short of funds and needed
donor finance. Private participation was a
condition of World Bank lending. The
workforce was cut almost in half from 504
employees to 290 and right after
privatisation, water prices were increased.
The connection rate only rose by 9% in 7
years leaving over 30% of Guineans still
without water. The high price of water meant
people could not afford to get connected - it
was difficult for even wealthy people to pay.

Myth: New Policy would provide clean
water

Reality: The most recent example is the
World Bank's role in creating the conditions
that caused the current cholera epidemic in
South Africa.

Myth: New Policy would provide equitable
access to water

Reality: 1. The World Bank's insistence on full
cost recovery and service cut-offs to those
unable to pay forced a number of
communities to access unclean water sources
in South Africa recently.

2. The World Bank has funded some rural
water schemes in Ghana, these have failed
because the Bank demanded that rural
communities pay an upfront cash amount
towards constructing the water systems. "The
policy has resulted in excluding poor
communities incapable of paying from
enjoying their right to consume portable
water," says the CAP-Ghana of Water.

Myth: New Policy would provide
sustainable water services

Reality: Biwater, which privatised Nelspruit's
water, withdrew from a Zimbabwean water
privatisation project when it became clear
that citizens could not pay the tariffs that
would be required for Biwater to make a
profit.

Myth: New Policy would mean less
corruption



Reality: 1. The World Bank's preference for
massive projects led to the exceedingly and
unnecessary expensive (and fatally corrupt)
Lesotho Highlands dam project, which
caused water prices to jump, forcing even
more communities to be cut off. Twelve
multinationals are being prosecuted for
paying bribes in connection with huge water
engineering contracts for the water supply
scheme. [The trial began in Lesotho on 5 June
2000 and has yet to conclude. The World
Bank, the European Union and the South
African Government have all offered
assistance to the Lesotho Government for
what is expected to be a very complex and
costly trial.]

2. In France, the home of ‘'delegated
management' (the World Bank's favourite
form of  privatisation), the major
multinationals have been convicted of
bribery. In Milan, in neighbouring Italy,
police are investigating politicians alleged to
have received bribes from a private company
for a concession to build a new sanitation
plant.

3. In Indonesia (during the infamous
Suharto's regime), Jakarta's water was
privatised through a French and a British
consortium: both were in partnership with
companies owned by Suharto's relatives and
cronies.

4. Some of the World Bank Researchers note:
"our empirical research provides clear
evidence of the importance of public
procurement corruption, defined as efforts to
secure public contracts through payment of
kickbacks to officials, as an oft-used channel
of influence as well"; that "the extent to which
firms with foreign direct investment and
transnational are also involved in paying
public procurement kickbacks and engaged
in other forms of corruption”; that
"Conventional recommendations of economic
and trade liberalisation advocated to address
administrative corruption will not suffice".

5. The two dominant water multinationals,
Suez-Lyonnaise and Vivendi, both have such
convictions in corruption cases.

Myth: New Policy would make water sector
economically viable

Realty: The World Bank's preference for
massive projects led to the exceedingly and
unnecessary expensive (and fatally corrupt)
Lesotho Highlands dam project, which
caused water prices to jump, forcing even
more communities to be cut off.

Myth: New Policy will create competitive
market, to the advantage of consumers.
Reality: 1. Water and Sanitation sectors by
their very nature create monopolies in their
respective service areas.

2. There are only four European
multinationals that have the monopoly
worldwide on water for profit. One of these,
French Vivendi, has recently started putting
up water prices in the poorest countries of the
world because they need extra cash to inject
into a Hollywood studio they acquired
recently.

Myth: New Policy have been successful
elsewhere.

Realty: 1. In Europe, water privatisation has
been failing for decades, and in several towns
water has been "re-municipalised” or taken
back from whichever multinational messed
up the service.

2. In Africa, recent research conducted by
London-based Greenwich University's Public
Service International Research Unit
uncovered that where water was privatised,
it was as disastrous as the European
experience.

Compiled by SANDRP.
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German Chancellor in India and Tehri



Why the German Chancellor and the

Indian Power Minister all smiles?

Himanshu Thakkar
In the newspapers on the October 30", many would
have noticed faces of the German Chancellor Mr.
Gerhard Schroeder and Indian Power Minister Mr.
Suresh Prabhu full of broad and deep smiles as they
shook hands. The newspapers carrying the photos
did not say that Tehri dam was one of the reasons
for those smiles. But the news filtering in from
Germany says that Schroeder’s govt. late last week,
on eve of his departure for the sub continent, took a
decision, against mounting opposition in his own
country, to provide export credit guarantee to
German Electric equipment supplying company
Siemens for export of crucial electric equipments
for Tehri Dam under construction in the Northern
Himalayan state of Uttaranchal.

It does not seem to matter to either government
that the controversial Indian dam is under review by
a committee appointed by India’s Prime Minister.
That the Supreme Court of India continues to be
seized of a number of cases on the project. That a
quarter of a century after the project
implementation started, there is no resettlement
plan for the over a lakh people to be affected by the
project. That the project implementation continues
violating basic resettlement provisions, norms laid
down by India’s (perpetually) draft national
resettlement policy and basic principles enunciated
in the report of the World Commission on Dams. It
should not be a matter of comfort for the German
Chancellor that his government has announced that
it will follow the WCD norms, but his decision on
Tehri was violating practically all of those. But this
smile seemed to successfully conceal discomfort, if
any, on this or any of the other multiple scores that
the dam should pose.

For, the Tehri project is also under investigation by
India’s premier investigating agency Central Bureau
of Investigation, for charges of corruption in
construction and also resettlement issues. For, after
numerous committees and commissions, the
question marks over seismic threats and
environmental impacts of the project just refuses to
away. For, even after repeated threats of
submergence to the OIld Tehri town along with
coercion through removal of crucial life sustaining
facilities, 26 years after project work started, the
authorities have been unable to displace the people

of the town. For, two and a half decade after the
project work began, less than 30% of affected rural
population has got any semblance of resettlement
benefits.

The Power Minister may be happy that his visit to
Germany earlier in the year seems to be bearing
“fruits”. The German Chancellor may be happy that
his “small” gesture in terms of unqualified support
to the one of the largest and most controversial
Indian Dams is creating right atmospherics for this
visit. Siemens may be happy that it has been able to
get business for a few more million dollars in the
name of saving exactly 40 East German jobs. Of
course the fate of over a lakh people to be affected
by the project and the potential threat that the
project poses to millions downstream was farthest
from the actors of this touching play. No less a
person than India’s Prime Minister reportedly wrote
in official files after a visit to the Tehri Dam site
that the dam would benefit only the contractors.
She might as well have added who would pay the
costs, but neither she knew the answer then, nor do
we know the full answer today. Nevertheless, the
contours of the answers are only slowly becoming
clearer.

Incidentally, |SAtE ~TUEE
. . Ch lor r*
Is it just g <

coincident i e
that on this [
same  day, ;
the media is
also full of
stories  of
large dams being potential terrorist targets?

Continued from page - 1
WTO campaign to exchange notes on 30th
October. Shri. Maran was also present in the
meeting which was attended, among others,
by former Prime Minister V.P. Singh,
Samajwadi Party President Mulayam Singh
Yadav, General Secretaries of the CPI, CPI
(M), RSP and representatives of the Forward
Bloc, Janata Dal (S), CPI (ML) and some non-
party groups like the National Alliance of
Peoples’ Movements (NAPM). The Prime
Minister and the Union Commerce Minister
sought to assure the delegation that
Government was determined to not budge
from its stated position, at Doha. That is, it
would oppose the launching of a new round
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of negotiations and insist on full discussions
relating to the distortions in the
implementation of the decisions of the first
round.

Obviously, the members of the delegation
were not impressed. For, they knew that the
comments made by the Government, on the
agenda prepared for the Doha meeting had
not contain anything to vindicate the
assurances given by the Prime Minister. They
also pointed out that the Government was
apprehensive that India would be isolated at
Doha, and it betrayed lack of determination
and lack of self-confidence. A country of
India’s size, they maintained, was not to fear
such isolation. Shri. V.P. Singh who had
served as India’s Commerce Minister while
the Dunkel proposals were being discussed at
the Uruguay round and Shri. S.C. Shukla,
India’s ambassador to General Agreement in
Trade and Tariff (GATT) at the time, said that
India had twice in the past surrendered and
given up the leadership of the developing
countries owing to the same apprehensions.

A week later, on 6th November, the Indian
People’s anti WTO campaign organised a
mass rally in New Delhi. Apart from the
political parties which had joined the
delegation, several mass organisations
working at grassroots levels also joined it.
They included the Kisan Sangharsh Samiti of
Madhya Pradesh, Kisan Manch active in
Utter Pradesh, Mazdoor Kissan Shakti
Sangathan of Rajasthan, Delhi Dehat Morcha
and Jan Chetana Manch, the Narmada
Bachao Andolan and Samajwadi Jan
Parishad. Several national trade union centres
and organisations of workers in the
unorganised sectors of the economy also
joined in mobilising the people. The rally was
attended by over forty thousand persons
drawn from all parts of the country. The
speakers  expressed concern at the
deterioration in the conditions of cultivators,
retrenchments and closures of small and
medium industries, falling rate of the rupee,

rising trade deficit, policies which abridged
the trade union rights of industrial workers
and deprived the Adivasis of the assurances
enshrined in the Constitution. The growing
unemployment in all economic spheres was
strongly criticised by most speakers.

While Shri V.P Singh who presided over the
rally asked the government to relay on the
inherent strength of Indian people. Madhu
Dandavate pointed out that India’s
membership of the WTO had not been
approved by Parliament and that there was
need to introduce a clause in the Constitution
that all important international agreements
had to be sanctioned by the latter. Sitaram
Yetchury, CPl (M) leader, reminded the
people that a fortnight before the Indian
government signed the agreement to sign the
WTO, all the secular and left parties had
organises a massive rally to oppose this move
which had been subjected to lathicharge and
tear gas. Harkishan Singh Surjeet and
Shri.A.B.Bardhan, General Secretaries
respectively of the CPI (M) and the CPI, said
that the people will have to be prepared for
harsher struggle and greater sacrifices to
liberate India from the trap of international
capital. Shri H.D. Deve Gowda, former Prime
Minister and President of the Janata Dal
expressed the fullest solidarity of his Party in
any mass struggle.

Some representatives of non- party groups
including Ms. Medha Patkar and Ms. Aruna
Roy and leaders of the Samajwadi Party and
the CPI (ML), namely Shri. Mulayam Singh
Yadav and Shri. Akhilendra Prasad Singh,
advocated India’s withdrawal from the WTO.
They warned of dire consequences if India
continued to play by the rules framed by the
developed countries, which were keen on
capturing the natural resources and the
markets of the developing world. They made
particular references to the big subsidies
offered to their farmers by the governments
of the USA and the countries of Western



Europe while the same countries had been
requiring India to reduce the subsidies.

The demand to quit the WTO was made so
stridently for the first time by responsible
leaders of public opinion. Those who did not
refer to it also said that if the complaints
relating to worsening of cultivators’
conditions and  de-industrialisation  of
economies jointly by seventy poor countries
were not attended to, India could be
compelled to take that harsh decision. In
respect of alternative policies, most speakers
including Dr Sunilam of Kisan Sangharsh
Samiti in Madhya Pradesh emphasised the
need of including the right to work as a
fundamental right in the Constitution.
Export centered economic development was
also to be replaced by policies of self-
sufficiency. Mulayam Singh Yadav issued a
call for the use of indigenous products and
boycott of foreign goods. Kishan Patnaik
(NAPM) while endorsing that view,
reminded leaders of political parties that
accountability to the people of whatever
government came to power had to be
ensured. Ms. Aruna Roy stressed that a
genuine enactment guaranteeing the people’s
right to information alone could achieve it.
Dr. Vandana Shiva insisted that agricultural
practices introduced in haste under the
pressure of the West had to be replaced by
policies of sustainable growth. She also raised
the question of genetically modified seeds
and said they were injurious to the health of
the people and also poisoned the
environment. The issue of patents of
biological and natural resources was also
raised. Policies of inviting multinational
companies to set up power plants which were
offering power at three to five times of the
present rates were condemned. Moreover,
medicines would also become three to five
times costlier than at present. Privatisation of

health, sanitation and education was also
opposed for it would put these services out of
reach of the common man. Disinvestment of
public sector units was denounced for
leading to deindustrialisation of the country.
Displacements of about fifty million people
caused by construction of big projects and big
dams were strongly criticised.

This rally was particularly significant in two
respects. It cemented further the unity of the
parties of the peoples’ front at policy level
and mass level. It also raised the prospects of
the consolidation of non-party groups among
themselves and also demonstrated their
mobilising capacity. The possibility of active
co-operation among the peoples’ front and
non-party groups in mass actions has also
opened up. The issue before all the
participating parties and groups would now
be what plan of action they would follow if
the government succumbed to the pressure of
the developed countries.

The recent ordinance for the prevention of
terrorism had placed new repressive powers
in the hands of the government. The TADA
was used unsparingly against Kisan Workers,
civil rights’ activists and trade unionists.
Those Governments, which follow anti-
people policies, either divide the people by
promoting social tensions or usurp their
democratic rights. Events on and after 11t
September have provided the Government
with new handles in curbing people’s
challenges. While the POTO will be fought
against tooth and nail, communalism will not
be spared at all. Then alone, effective
resistance would be built to safeguard the
nation’s and the people’s interests.
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he following letter (another one on similar lines to

Ms. Heidemarie Wieczorek-Zeul, Minister of
Economic Cooperation and Development, Federal
Republic of
Germany) was ..
faxed to the

German
Chancellor  on
Oct. 19, 2001.

That was well
before his visit to
India and well
before his
government took
a decision to
grant export
credit guarantee
for supply of key
equipments  for
Tehri dam. And
yet, neither did his government meet Indian groups
expressing concerns on the issue, nor did the German
government bother to respond. As we write this, the
news from Germany is that the German government
has taken the decision to give export credit guarantee
for supply of equipments for Tehri. From Tehri dam
site, the news is that possibly emboldened by the
German approval, the Uttaranchal govt. has unleashed
a fresh round of repression to force people to vacate
the Old Tehri town.

One encouraging, news, though is that the tree felling
in Advani forest in Chipko area, for transmission lines
to evacuate power from Tehri dam, have been stopped
as Union Ministry of Environment and Forests has
apparently refused permission to cut trees and the
project authorities and Power Grid Corporation are
looking at alternatives for transmission line route.

To
Mr. Gerhard Schroeder
The Honourable Chancellor
Federal Republic of Germany
Fax: (0049)-30-4000-2357

October 19, 2001
Dear Sir,
We understand you are to visit India towards the
end of this month and that the issue of German
involvement in the Tehri Hydro Dam in North
India will be a part of your agenda. As
representatives  of  Indian  civil  society
organisations and individuals, some of us would
like to take this opportunity to meet with you and
express our concerns on this project.

We understand an application is before
your government for taking a decision regarding
providing an export guarantee to the German
Company Siemens for proving
certain key equipment to the Tehri
Hydro Project.

Tehri Hydro project is under

Left: Bhagirathi river flowing into no. 3 & 4
tunnels. Ones closed the water will reach the
line crossing the two hills.

Bottom: The bridge on Bhagirathi river
joining the Tehri town with Bhilangna and
Bhagirathi Vally.

Photos: Vimal Bhai

construction since almost quarter of a century in
what is now Uttaranchal State in Northern India.
This first phase of the project is a 1000 MW
installed capacity project that has been mired in
controversy right from seventies when the then
Indian Prime Minister, after a visit to the project
reportedly put a remark on file that "This project
will benefit only the contractors”. Briefly,
seismicity, rim stability, high siltation rates and
huge displacement running to one hundred
thousand people are some of the major problems of
this project. As a matter of fact, several
committees appointed by the Indian Government
have expressed grave doubts about the project’s
basic safety, feasibility and viability. The latest
committee appointed by the Prime Minister of
India and headed by one of his cabinet ministers is
still reviewing the project.

The project violates almost every one of the
norms that the recently published report of the
World Commission on Dams, which your
government has agreed to implement, sets out.
Most significantly, as far as rehabilitation of the
people to be affected by the project is concerned,
the implementation has violated all national and
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international norms: There is no effective
resettlement policy, people were not consulted and
a quarter of a century after work on the project
was taken up, there is still no resettlement master
plan. Less than a quarter of the people to be
affected have been resettled till date even
according to the Government's own data and the
project is currently being investigated by India’s
Central Bureau of Investigation for severe
corruption charges.

In view of the fact that your Government
is about to take a decision on this project, we
would like to meet you during your visit to India
to present our viewpoint and express our concerns
regarding Tehri. We are very encouraged by the
fact that your Government refused to give export
guarantees for another destructive hydro project,
namely Maheshwar Dam on the Narmada River
in India last year and appeal to you to apply the
same stringency in your evaluation of the Tehri
project.

In this context, we believe that it is
important to hear out the concerns of Indian civil
society organizations and individuals, who have
been working directly with the affected people of
the region and have in detail examined the
environmental, economic and social impacts of the
project.

Please send your response to Fax No. 0091
11 668 7724 and you may also send response to
the email addresses mentioned below.

We will look forward to hearing from you.
Thanking you,

Yours Sincerely
Signatories:

Sd/-

Mr. Himanshu Thakkar

South Asia Network on Dams,
Rivers and People, 53B, AD block,
Shalimar Bagh, Delhi 110 088. India,
Email: cwaterp@vsnl.com

Sd/-
Mr. Vimalji,
Delhi, India,

vimal_bhai@rediffmail.com

Sd/-

Mr. Jagdamba Ratoori

Old Tehri Town, Tehri Garhwal,
Uttaranchal, India

Sd/-

Adv. Rajendra Aswal

New Tehri Town,

Tehri Garhwal, Uttaranchal, India

Sd/-

Ms Urmila

Narmada Bachao Andolan,
Mandaleshwar, Madhya Pradesh, India
nobigdam@bom4.vsnl.net.in

Sd/-

Ms Chittaroopa Palit

Narmada Bachao Andolan,
Mandaleshwar, Madhya Pradesh, India
nobigdam@bom4.vsnl.net.in

Sd/-

Mr. Alok Agarwal

Narmada Bachao Andolan,
Mandaleshwar, Madhya Pradesh, India
nobigdam@bom4.vsnl.net.in

Sd/-

Mr. Shripad Dharmadhikary
Badwani, Madhya Pradesh, India,
shripad@narmada.org

Sd/-

Bineet Mundu

Jharkhandis Organisation for Human Rights
(JOHAR)

C/o F 10-12, Malaviya Nagar,New Delhi 110 017,
India, C/o fax: (0091 11) 668 7724,
bineet_mundu@hotmail.com,

Update Collective
F-10/12, Malviya Nagar,
New Delhi — 110017
Tel: 011 — 6680883, Telefax: 011 — 6687724
Email: delforum@vsnl.com




